
PROPOSAL NO. 6  
Shareholder Proposal Regarding Sustainability Report 

 
The Company has been advised that As You Sow, 311 California Street, Suite 510, San 
Francisco, California 94104, on behalf of John Powers, a beneficial owner of 120 shares 
of the Company’s common stock, intends to submit the proposal set forth below at the 
Annual Meeting. The proposal is co-sponsored by Calvert Asset Management Company, 
Inc., 4550 Montgomery Avenue, Bethesda, Maryland 20814, a beneficial owner of 
13,694 shares of the Company’s common stock, and the New York City Office of the 
Comptroller, 1 Centre Street, New York, New York 10007, a beneficial owner of 
2,809,446 shares of the Company’s common stock.  
 

WHEREAS: Investors increasingly seek disclosure of companies’ social and 
environmental practices in the belief that they impact shareholder value. Many 
investors believe companies that are good employers, environmental stewards, and 
corporate citizens are more likely to generate stronger financial returns, better 
respond to emerging issues, and enjoy long-term business success.  
 
Mainstream financial companies are also increasingly recognizing the links between 
sustainability performance and shareholder value. Information from corporations on 
their greenhouse gas emissions is essential to investors as they assess the strengths of 
corporate securities in the context of climate change.  
 
Globally, over 2,700 companies issued reports on sustainability issues in 2007 
(www.corporateregister.com). Among our industry peers, Dell, IBM, and Hewlett-
Packard have taken leadership roles in these areas through publication of 
comprehensive sustainability reports that address their company’s impacts with 
regards to issues such as greenhouse gas emissions reduction, toxics, and supply 
chain working conditions. These companies have provided detailed assessments of 
greenhouse gas emission exposure and made reduction commitments. Apple, 
however, lags behind global industry peers on sustainability reporting. It has released 
some product specific information on greenhouse gas emissions but its usefulness is 
limited as nearly all other companies use aggregate emission estimates. Apple has not 
made public greenhouse gas reduction commitments.  
 
The information and communication technologies sector is estimated to contribute 
between 2-3% of total greenhouse gas emissions. As the industry continues to 
develop globally, this is set to increase further. Given the industry’s large social and 
environmental footprint, we feel it is imperative that Apple develop clear policies and 
programs that address the impacts of its operations on the environment and on 
society.  
 
RESOLVED: Shareholders request that the Board of Directors prepare a 
sustainability report describing corporate strategies regarding climate change, 
specifically to reduce greenhouse gas emissions and address other environmental and 
social impacts such as toxics, recycling and employee and product safety. The report, 



prepared at reasonable cost and omitting proprietary information, should be published 
by July 2010.  
 
SUPPORTING STATEMENT: The report should include the company’s definition 
of sustainability and a company-wide review of policies, practices, and metrics 
related to long-term social and environmental sustainability. Taking early action to 
calculate emissions in a manner similar to peers and making emission reduction 
commitments could provide competitive advantage, while inaction risks exposing the 
company to regulatory and litigation risk and reputational damage.  
 
We recommend that Apple use Global Reporting Initiative’s (GRI) Sustainability 
Reporting Guidelines to prepare the sustainability report and use the Carbon 
Disclosure Project as a means to specifically report on greenhouse gas emissions and 
reduction efforts. The GRI is an international organization developed with 
representatives from the business, environmental, human rights and labor 
communities. GRI guidelines provide guidance on report content, including 
performance on direct economic impacts, environmental, labor practices, and decent 
work conditions, human rights, society, and product responsibility. The guidelines 
provide a flexible reporting system that allows omission of content not relevant to 
company operations.  
 

 
The Company’s Statement in Opposition to Proposal No. 6  
 

The Board recommends a vote AGAINST Proposal No. 6.  
 

The Company recognizes its responsibility as a global citizen and has been working 
proactively for years to reduce the environmental impact of its corporate operations as 
well as the manufacturing and use of its products, which accounts for 95% of the 
greenhouse gas emissions associated with the Company. The Company also provides its 
customers and shareholders with an unmatched level of detail on its environmental 
performance, both at the product level and for the Company as a whole.  
 

In September 2009, the Company updated the Environment page of its website 
(www.apple.com/environment) to illustrate newly released data about the Company’s 
carbon footprint. The Environment page was subsequently updated with the 
announcement of new PVC-free iMacs and MacBooks in October, and the Company has 
continued its practice of providing detailed Product Environmental Reports (described 
below) for more than a year. The Board believes that updates like these provide 
shareholders with a great deal of relevant information in a more timely manner than an 
annual report.  

 
As detailed on its website, the Company’s overall carbon footprint is estimated at 

10.2 million metric tons of CO2 equivalents. This figure includes emissions from 
manufacturing, transportation of products to market, use of products by consumers, 
recycling used equipment, and activity at the Company’s corporate facilities.  



 
To arrive at this estimate, the Company used a comprehensive life cycle assessment 

(LCA) tool, developed with the help of a leading LCA consultant and independently 
verified by the Fraunhofer Institute in Germany. Rather than rely on estimates from 
suppliers in its supply chain, the Company’s LCA starts with each product’s bill of 
materials and works backward through the manufacturing process to calculate emissions 
at each phase of production—all the way to the mining of raw materials.  

The Board believes that the Company’s disclosure in September 2009 represents the 
most comprehensive accounting of any electronics company’s carbon footprint. Most 
notably, it includes the estimated carbon emissions related to electricity required to power 
the Company’s products during their useful lives. This “use phase” activity was found to 
account for 53% of the Company’s greenhouse gas emissions.  
 

The Company is focused on improving the energy efficiency of its products as the 
most effective way to reduce the Company’s impact on the environment. Every new Mac 
meets the strict low-power requirements of the EnergyStar 5.0 specification, meaning 
lower energy bills and fewer greenhouse gas emissions from power plants.  

 
The 20” iMac introduced in Spring 2009 is a prime example of the progress the 

Company has achieved through engineering and innovation. It delivers a 30 percent 
decrease in energy consumption in idle mode compared with its predecessor, resulting in 
an 18% reduction in greenhouse gas emissions over a four-year period. The carbon 
savings from this product transition alone are enough to offset all the emissions generated 
by the Company’s corporate facilities for one year.  

 
The Board is unaware of any other company in the electronics industry that can claim 

such dramatic progress in the area of energy efficiency, including shipping 100% 
EnergyStar 5.0 compliant products.  

 
Investors are encouraged to read the Company’s detailed and informative Product 

Environmental Reports, which are published on the Company’s website at 
www.apple.com/environment/reports and updated with each new product introduction. In 
addition to energy efficiency data, these documents include an estimate of greenhouse 
gas emissions associated with each Company product so customers can make informed 
decisions about their own carbon footprints.  

 
The Global Reporting Initiative (GRI) Sustainability Reporting Guidelines are 

considered during the preparation of the Company’s environmental assessments, and a 
GRI index is provided at www.apple.com/ environment/reports/gri-index.html.  

 
The Company is committed to ensuring the highest standards of social responsibility 

wherever its products are made. The Company’s operations team conducts a rigorous, 
ongoing program of audits of manufacturing facilities at multiple levels within its supply 
chain to ensure compliance with the Company’s industry-leading Supplier Code of 
Conduct. In 2008, the Company completed onsite audits of 83 facilities, more than 



double the number audited in 2007. More than 400 Company employees are trained to 
evaluate compliance with the Supplier Code of Conduct.  

 
These audits include physical factory inspections, interviews with manufacturing 

employees, review of records and evaluation of management systems. Results are 
presented to the supplier, along with recommended areas for improvement. Suppliers are 
required to correct Code of Conduct violations immediately and are subject to Corrective 
Action Verification audits. Continued non-compliance can result in termination of the 
business relationship.  

 
The Company has also produced annual progress reports which are available online at 

www.apple.com/ supplierresponsibility.  
 
The Board believes that the level of transparency described above far exceeds that of 

other companies in the industry. The Company is already substantially fulfilling—and in 
many respects exceeding—the request for information in Proposal No. 6. Accordingly, 
the Board recommends a vote against Proposal No. 6.  
 
Vote Required  

Approval of Proposal No. 6 requires the affirmative vote of (i) a majority of the 
shares present or represented by proxy and voting at the Annual Meeting and (ii) a 
majority of the shares required to constitute the quorum.  

 
Recommendation of the Board  

The Board recommends a vote AGAINST Proposal No. 6.  


